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STATEMENT OF RESPONSIBILITIES
These financial statements have been prepared in accordance with the provisions of 
the Finance (Control and Management) Act Cap 1958 as amended, and in 
compliance with the International Public Sector Accounting Standards (IPSAS - 
Cash Basis). I confirm that:

Proper books of account and financial records have been maintained throughout the 
financial year.

The financial statements reflect a true and fair view of the financial position and 
performance of Maru Local Government.

Internal controls and accounting procedures were duly observed to ensure accuracy 
and accountability.

The accounts were finalized and submitted within the statutory timeframe as 
required by relevant financial regulations.

All relevant disclosures, including assets, liabilities, revenue, and expenditures, 
have been appropriately recorded and reported.

I accept full responsibility for any errors or omissions in the accounts and affirm 
that corrective measures will be taken where necessary to 
uphold the integrity of the financial reporting process.

Hon. Bello Muhammad Jabaka      Alh. Kabiru Mainasara
Executive Chairman                          Director of Finance & Accounts  
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LGA/AA/VOL.II/177                                                                      7th May, 2026

AUDITOR'S GENERAL CERTIFICATION
MARU LOCAL GOVERNMENT ACCOUNTS

We have audited the 2025 Accounts of Maru Local Government Council set out on 
page 10 – 42 which have been prepared under Historical Cost Convention and on 
the basis of Significant Accounting Policy set out on page 4.

DIRECTOR OF FINANCE AND AUDITOR GENERAL FOR LOCAL 
GOVERNMENT RESPONSIBILITIES
In accordance with section 90 of the Local Government law 2012 of Zamfara State 
and section 24 of the Public Finance (Control and Management) Act 1958 as 
amended, the Director of Finance is responsible for the preparation of the Financial 
Statements which he did on International Public Sector Accounting Standards 
(IPSAS CASH), while it is my responsibility to audit and form an independent 
opinion on the Financial Statements.

BASIS OF OPINION 
The audit was conducted incompliance with section 98 of the Local Government 
law 2012 of Zamfara State of Nigeria and Chapter 39.1 of the Financial Memoranda 
for Local Governments.  The audit was also conducted in accordance with 
Generally Accepted Auditing Standards for Public Sector Accounts and 
incompliance with the provision of International Organization of Supreme Audit 
Institutions INTOSAI. An audit includes examination on test basis of evidence 
relevant to the figures disclose in the Financial Statements.  The audit was planned 
and performed to obtained information and explanations considered adequate in 
order to provide sufficient evidence to give reasonable assurance that the Financial 
Statements are free from material mis-statement.  In addition, projects and 
programmes were verified in line with responsibility as required by law, the 
financial statements have been certified, subject to comments and observation 
contained in my report.

OPINION 
In my opinion, subject to the observation/comments contained in my report, the 
statements give a true and fair view of the financial transaction of Maru Local 
Government of Zamfara State for the year ended and the financial position as at 31st 
December, 2025 and of its surplus of income over expenditure and cash flow 
statement for the year ended on that date.

_________________________________
Aminu Mammaga CPA/ACCA/ACCrFA/CNA
 Auditor General
(Local Government)

OFFICE OF THE AUDITOR GENERAL 
FOR LOCAL GOVERNMENTS 

ZAMFARA STATE OF NIGERIA 
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STATEMENT OF ACCOUNTING POLICIES

(IPSAS CASH)
INTRODUCTION
In line with the adoption of the International Public Sector Accounting Standards 
(IPSAS) in Nigeria, a standardized chart of account (COA) alongside a set of 
general-purpose financial statements. (GPFS) have been designed and introduced 
by FAAC for adoption by all tiers of Governments in Nigeria.
The standardized COA and the GPFS is hereby adopted by Maru Local 
Government to comply with FAAC directive to harmonize public sector accounts 
reporting in Maru Local Government.

2.1 IPSAS CASH BASIS OF ACCOUNTING
The IPSAS Cash Basis Accounting recognizes transactions and events only when 
the cash (including cash equivalents) is received or paid by the Local Government. 
General Purpose Financial Statements (GPFS) prepared under the IPSAS cash 
basis provide readers with information about the sources of cash raised during the 
period, the purpose for which cash was used and the cash balances at the reporting 
date. The measurement focuses in the GPFS balances are cash and change during 
the period. Therefore, Bank Reconciliation Statement shall form integral part of 
Reports in Maru Local Government.
Notes to the GPFS provide additional information about liabilities, borrowings, 
non-cash assets and investments.
This Accounting policy addresses the following fundamental accounting issues:
vDefinition of Accounting Terminologies.
vRecognition of Accounting Items.
vMeasurement of Accounting Items.
vTreatment of Accounting Items.

The Accounting policy is subject to periodic reviews and updates as shall be 
deemed necessary by the Treasurer (Director Finance and Account) of Maru Local 
Government.

2.2 ACCOUNTING TERMINOLOGIES/DEFINATIONS
i. Accounting Policies: are the specific principles, bases, conventions, rules 

and practices adopted by Maru Local Government in preparing and 
presenting Financial Statements.

ii. Cash: cash comprises cash in hand, demand deposits in financial 
institutions and cash equivalents.

iii. Cash equivalents: are short-term, highly liquid investments that are readily 
convertible to known amounts of cash and which are subject to an 
insignificant risk of changes in value.

iv. Cash basis: means a basis of accounting that recognizes transactions and 
other events only when cash is received od paid.
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v. Cash flows: are inflows and outflows of cash. Cash flows exclude 
movements between items that constitute cash as these components are part 
of the cash management of the government rather than increases or 
decreases in the cash position controlled by the government.

vi. Cash receipts: are cash inflows.
vii.Cash payments: are cash outflows.
viii. Cash controlled by the Local Government: Cash is deemed to be 

controlled by Maru Local Government when the government can freely use 
the available cash for the achievement of its own objectives or enjoy benefit 
from the cash and can exclude or regulate the access of others to that benefit. 
Cash collected by, or appropriated or granted to the government which the 
government can freely use to fund its operating objectives, such as acquiring 
of capital assets or repaying its debts is controlled by the government.

ix. Notes to the GPFS: shall include narrative descriptions or more schedules 
or analysis of amounts shown on the face of the GPFS, as well as additional 
information.

2.3 GENERAL PURPOSE FINANCIAL STATEMENTS (GPFS)
The GPFS comprise of Statement of Cash Receipts and Payments and other 
Statements that disclose additional information about the Cash Receipts, Payments 
and Balances controlled by Maru Local Government, and Accounting Policies and 
Notes to the Financial Statements. In Maru Local Government, the GPFS 
Accounting Policy includes the following:

1. Statement 1- Cash Flow Statement: Statements of cash receipts and 
payments which recognizes all cash receipts, cash payments cash balances 
controlled by the Local Government; and separately identifies payments 
made by third parties on behalf of the Local Government.

2. Statement 2- Statement of Assets and Liabilities; Statement of Financial 
Position (also known as Balance Sheet)

3. Statement 3- Statement of Consolidated Revenue Funds; Statement 
Recurrent Financial Performance (also known as Profit & Loss Account)

4. Statement 4- Statement of Capital Development Fund; Statement of Capital 
Financial Performance (also known as Capital Expenditure)

5. Notes to the Accounts; Additional disclosures to explain the GPFS;
6. Accounting Policies and Explanatory Notes.

2.4 BASIS OF PREPARATION AND LEGAL PROVISIONS
The financial statements of Maru Local Government have been prepared under 
the historical cost convention and in accordance with the Cash Basis IPSAS issued 
by the International Public Sector Accounting Standards Board (IPSASB), other 
applicable standards as defined by the Fiscal Responsibility Law (FRL) and the 
Financial Reporting Council of Nigeria. In addition, the GPFS are in compliance 
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with the provision of Financial Regulations of the State. Transactions are 
recognized only when cash is received or paid.

2.5 FUNDAMENTAL ACCOUNTING CONCEPTS
The following fundamental accounting concepts are taken as the basis of 
preparation of all accounts and all reporting in Maru Local Government:
vCASH BASIS OF ACCOUNTING.
vUNDERSTANDABILITY: Transactions and events are accounted for by 

Maru Local Government and presented in the Financial Statements in a 
manner that is easily understandable by the users.

vMATERIALITY: Information contain in the Financial Statements are 
therefore complete in all material respects to respects to present a true and 
fair view of the Local Government Affairs.

vRELEVANCE: Information is a critical factor in the decision-making 
needs of the user, information is relevant if it helps users of the Financial 
Statements in predicting future trends of the business.

vGOING CONCERN CONCEPT: Financial Statements are prepared on 
the Assumption that and entity will continue to operate in the foreseeable 
future without the need or intention on the part of the management to 
liquidate the entity.

vCONSISTENCY CONCEPT: This concept requires that accounting 
policies are applied consistently from period to period and changed only 
when there are valid reasons for such a change.

vPRUDENCE: Preparation of Financial Statements requires the use of 
professional judgement in the adoption of accounting policies and estimate. 
Maru Local Government exercise a degree of caution for estimates of 
Assets and Income of the Local Government are not overstated whereas 
Liability and Expenses are not understated.

vCOMPLETENESS: Reliability of information contained in the Financial 
Statements is achieved only if complete Financial Information is provided, 
relevant to the decision-making needs of the users therefore, information is 
complete in all material respects.

2.6 REPORTING ENTITY
These financial statements reflect the cash transactions and balances of Maru 
Local Government, including all departments, units, and funds under its direct 
control. 

2.7 REPORTING PERIOD
The reporting period covers 1st January to 31st December 2025, consistent with 
the fiscal year of Zamfara State and the Federal Republic of Nigeria.

2.8 REPORTING CURRENCY
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All amounts are presented in Nigerian Naira (? ), which is the functional and 
reporting currency of Maru Local Government.

2.9 REVENUE RECOGNITION
Revenue is recognized when cash is received. This includes:
vStatutory allocations from the Federation Account
vInternally generated revenue (e.g., market fees, licenses, fines)
vGrants and donations
vOther service-related income

No revenue is recognized for amounts due but not yet received.

2.10 EXPENDITURE RECOGNITION
Expenditures are recognized when cash is paid. This includes:
vPersonnel costs (salaries, wages, allowances)
vOverhead and administrative expenses
vCapital projects and infrastructure payments
vTransfers to wards and community development initiatives

No liabilities are recorded for unpaid obligations.

2.11 CASH AND CASH EQUIVALENTS
Cash and cash equivalents comprise:
vCash on hand at the Treasury Department
vBalances in bank accounts held by Maru Local Government
vShort-term deposits with original maturities of three months or less

2.12 FOREIGN CURRENCY TRANSACTIONS
Foreign currency transactions (if any) are translated into Nigerian Naira at the 
exchange rate prevailing on the date of the transaction. Any gains or losses are 
recognized when cash is exchanged.

2.13 BUDGET INFORMATION
A comparison of actual cash receipts and payments against the approved budget is 
presented in the financial statements. Significant variances are explained in the 
accompanying notes.

2.14 COMPARATIVE INFORMATION
Comparative figures for the previous fiscal year are disclosed to provide context 
and enhance understanding of financial performance.

2.15 CONSOLIDATION POLICY
Departments and units under the control of Maru Local Government are 
consolidated. Inter-departmental cash transfers are eliminated in the consolidated 
financial statements.
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2.16 DISCLOSURE OF EXTERNAL ASSISTANCE
External assistance received in cash (e.g., donor grants, federal interventions) is 
disclosed separately, including the source, purpose, and amount. Non-cash 
assistance is not recognized under the cash basis but may be disclosed in 
supplementary schedules.

2.17 OTHER BORROWINGS
These shall categorize as either short or long-term loans. Short-term loans are those 
payable within one calendar year (12 Months) while long-term loans and debts 
shall fall due beyond one calendar year (Above 12 Months) these shall be 
disclosed under statement of Cash Receipts and Payments for the year.

2.18 INTEREST RECEIVED
Interests actually received during the Financial Year shall be treated as a receipt 
under item 'Other Receipts'.

2.19 PAYMENTS
vThese are Recurrent and Capital Cash Out-flows made during the Financial 

Year and shall be categorized either by function and/or by sector in the 
Statement of Cash Receipts and Payment. 

vPayments for purchase of items of capital nature e.g., property, plant and 
equipment (PPE) shall be expensed in the year in which the item has been 
purchased. It shall be disclosed under capital payments. Investments in 
PPEs shall be treated in the same way as Capital Purchases. At the end of the 
financial year, a schedule of assets shall be provided as part of the notes to 
GPFS. 

2.20 LOANS GRANTED
Payments to other Government and Agencies in form of loans during the year shall 
be shown separately in the statement of Receipts and Payments. Amount disclosed 
shall be actual amount paid during the year.

2.21 LOAN REPAYMENTS
Cash receipts from loans granted to other agencies and government shall be 
classified under loan repayments in the statement of Receipts and Payments. 
Amount disclosed shall be actual amount received during the year.

2.22 INTEREST ON LOANS
Actual interest on loans and other Bank commissions charged on Bank Accounts 
during the year shall be treated as payments and disclosed under interest payment in 
the Statement of Cash Receipts and Payments.
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2.23 PREPAYMENTS
Prepaid expenses are amounts paid in advance of receipts of goods or services and 
are charged directly to the respective expenditure items.

2.24 INVESTMENTS
Cash payments made for investment purposes such as purchase of Government 
Stock, Treasury Bills, and Certificates of Deposit, are Capital Costs and are 
disclosed as Purchase of Financial Instruments or may be given an appropriate 
name as the case may be. They are separately disclosed in the GPFS (Statement of 
Receipts and Payments) under Capital Payments.

2.25 LEASES
vCash payment for finance leases, which effectively transfer to the 

Government substantially all the risks and benefits incidental to ownership 
of the leased items, are treated as Capital Payments and disclosed in the 
Statement of Cash Receipts and Payments.

vOperating lease cash payments, where the lassoers effectively retain 
substantially all the risk and benefits of ownership of the leased items, are 
treated as operating expenses.

2.26 CASH BALANCES
This includes cash at Hand, at Bank and Cash Equivalents.

2.27 ADVANCES
All Cash Advances shall be retired before the end of the financial year. However 
should circumstances occur (including an emergency) where either an advance is 
given out close to the financial year end or an advance is already given could not be 
accounted for, such an advance (or balance outstanding) shall be treated as cash 
equivalent since there shall be no proof that such funds have been utilized.
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No 2 Canteen Road,
Gusau, Zamfara State.
5th May, 2026

#41,288.30CR
Thousand  two  hundred  and  eighty  eight  naira  thirty  kobo  only) as  at 
31st December, 2025 

(Forty One
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5th May, 2026

1,729,615,290.75CR (One 

billion  seven  hundred  and  twenty  nine  million  six  hundred  and 

fifteen  thousand  two  hundred  and  ninety  naira  seventy  five kobo 

only).  as  at   31/12/2025 
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ZAMFARA STATE OF NIGERIA 

MARU LOCAL GOVERNMENT
REPORT AND FINANCIAL STATEMENTS (IPSAS - CASH)   

F O R T H E Y E A R E N D E D 3 1 S T D E C E M B E R , 2 0 2 5

7,264,932,114.78CR (Seven 
billion two hundred and sixty four million nine hundred and thirty two 
thousand one hundred and fourteen naira seventy eight kobo). as at 

5th May, 2026

31/12/2025
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